Recei ved: 06/ 26/ 2006

PSC NO 15 ELECTRICITY
COVPANY: CENTRAL HUDSON GAS & ELECTRI C CORPORATI ON
I NI TI AL EFFECTI VE DATE: 10/01/06

Status: CANCELLED
Ef fective Date: 10/01/2006

LEAF: 202.2
REVI SI ON: 5
SUPERSEDI NG REVI SI ON: 4

SERVI CE_CLASSI FI CATI ON NO.__3 (Cont’ d)

LARGE POAER PRI MARY SERVI CE ( Cont’ d)

SPECI AL_PROVI SI ONS ( Cont ' d)

3.8 HOURLY PRI CI NG PROVI SI ON ( Cont’ d)

(O Al l omances for working capital costs and bad debts equal to

the average per kW rate for

these charges as otherw se

i ncluded in the Market Price Charge (MPC); and,

(D) An allocation of the benefits or costs of the Conpany’s
contracts with Entergy Nuclear Indian Point 2, LLC and Entergy
Nucl ear Indian Point 3, LLC (collectively, “Entergy Hedge”)
for the physical delivery of 50 MW around-the-clock, through

each contract, until the contracts’

2007. The benefit or cost of

expi ration on Decenber 31,

the Entergy Hedge wll be

determi ned each nmonth as the difference between the contract
cost of the energy purchased and the cost the Conpany would
have incurred if these requirenents had been purchased solely

from the NYI SO Day- Ahead Market,

as calculated on a | oad-

wei ght ed average market price based on available NYI SO billing

data at the end of each nonth.

The amount of the benefit or cost

to be included in the HPP

UCAP Charge will be determ ned by allocating total MPC costs,
i ncluding the contract cost of the Entergy Hedge, according to
the current MPC nethodol ogy as detailed in General |nformation
Section 29 and as if all HPP customers’ requirements were
priced at the MPC. The percentage of costs so allocated to
HPP custoners will be nultiplied by the benefit or cost of the
Entergy Hedge with the result divided by an estimate of the
sales to be billed under the HPP during the nonth. Effective

October 1, 2006, the percentage of

the benefits or costs of

the Entergy Hedge allocated to the HPP UCAP Charge wll be
permanently reduced each tine a Service Cassification No. 3
or 13 custoner switches from service under the HPP to service
under the Conpany’s Retail Access Program

For each billing period, the custonmer’s total

energy supply cost will be

calculated as the sumof: (1) the hourly DAM multiplied by the custoner’s
hourly neasured | oads, as adjusted by the Factor of Adjustnment set forth
in General Information Section 29, and (2) the HPP UCAP Charge per kWh
nmul tiplied by the custoner’s total neasured | oad in kil owatthours.

Met eri ng Requi r enent

Customers taking service under this Special Provision nust have in place
an interval neter, with a dedicated phone line, that is conpatible with

the Conpany’s MV-90 data acquisition system

I ssued by: Arthur R Upright, Senior Vice President,

Poughkeepsi e, New York

Cancel | ed effective 10/ 01/2006.



